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The CENTHRAL AINTELLIGENCE BULLETIN iv produced by the
Director of Gentral Intelligence to meet hiv responsibilities dor providing,
enrrent intellipence bearing enivaes of national wecnrity to the Presiaent,
the Natiomal Security: Couneil, aned other senior povernment officials. Tt
iv procneed in comaltation with the Departiments of State and Dedense,
When, beeanse of the time factor, adequate comaltation with the depart.
ment ol priminy concern s not feasible, items or portions Crctenl are pro-
duced by CIA and vnclined in brackets,

Interpretations of intelligence information in this publication represent
immediate and preliminary views which are subject to modification in the
light of Dirther information and more complete analysis,

Certain intelligencee items in this pablication may be desigmated specifieally
for no further dissemination,  Other intelligence items may be disseminated
further, but only on a0 need-to-know asis,

WARNING

This document contuins information affecting the national
delense of the United States, within the meaning of “Title
185, sections 793 and 794, of the US Code, as amended.
Its transmission or revelition of ils contents to or ve-
ceipt by an unanthorized persor s prohibited by Taw.
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NORTH VIETNAM: The effectn of recent floods
may hamper agricultural output for the next year
and increasce dependence on food imports.

Tt is now clear that the regime views agri-
cultural prospects with considerably less optimism
than wag the case a month ago. To make up for rice
lossen, the minister of domestic trade has announced
the institution of a "winter crop" in addition to
the spring and autumn crops. The winter crop will
consist basically of sccondary crops which can be
harvested in 50 to 80 days. The new program's suc-
cess will depend in part on incrcasing the acreage
in miracle rice strains, which can be planted some
two monthgs later than traditional rice strains.

Considerable cffort will be required to restore
the irrigation system, which is cssential for cul-
tivation during the dry scason. 7 large number of
pumping stations appcar to have been damaged. Pho-
tography shows cxtcnsive breaching of irrigation
canals, which will have to be repaired before water
can be channcled from the rivers to distant ficlds
in the countryside. $ilt deposits to some degree
will block other irrigation canals in flooded arcas.
Eeconstruction of irrigation facilitics may take up
to one yecar, in which casc both the fifth- and
tenth-month rice crops in 1972 would be affccted.
The urgency of the repair cffort apparently is re-
guiring that manpower be taken from the schools.

Other effects of the flood have been largely
brought under control. By mid-October the country's
main rail arteries were back in service, but there
was still considerable damage to secondary road
systems. Most industrial operations probably were
resuned well before the end of September, although
a few plants were idle due to transportation kottle-
necks. The regime appears to have acted quickly and
effectively to stem hazards to healtn and the out-
break of epidemics. (SECRET NO FOREIGN DISSEM)
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THALLAND: A round of incrcascd political
maneuvering appoears under way in the militaxy-
dominated govarnmont,

A major cause of restiveness may bo uncer-

tainty that Prime Minister Thanom, who is also

_ gupreme commandexr of the armed forces, will indeed

v leave office in carly 1973 when the noxt parlia-
montary alections are scheduled. Both military
and political elements claim to be frustrated
over Thanom's indecisive leadoxship. Although
this is partially true, most ecritics are youager
officors who appecar chiefly motivated by ambi-
tion and want to be in position for political
advancemont as the present top lecadership retires
within the next few years.

25X1X

A related factor stimulating restiveness is
the fact that supporters of both Thanom and Praphat
are intensifying their mancuvering for positions
of advartage before the expected transition. Al-
though internal dissatisfaction and overt criticism
have reached a relatively high level, the political
situation is still far from the crisis stage. (SE-
CRET NO FOREIGN DISSEM)

3 Nov 71 Central Intellipence Besiletin 3
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US55R: A now party and government decree plodges
a boost In the cuantity and quality of consumer goods
production, re-emphasizing tho lcadership's support
for thin sector.

Tho docree states that the output nf selectoed
consamor goods in 1971-75 will rise by 90 percent
J oveor that of 1970. It also stresses the need to
improve their quality and variety. Party chief
Brezhnev at the 24th party Congress last spring
promised that a program on consumer goods would be
forthcoming.

Regarding implementation, the decree demands
that party and government organizations stop enior-
prises from cutting the production of "items in
grcat demand." It warns that the fulfillment of
the main success indicators and formation of incen-
tive funds in enterprises producing mainly non-
consumer items will be directly dependent upon
their consumor goods production. In addition, the
decroc providos for the crecation of a roserve fund
to subsidize the production of those consumer items
"having a comparatively low profitability."

The traditional Soviet emphasis on heavy in-
dustry and a price and incentive system directed
toward that end have conspired against the produc-
tion of an adequate supply of consumer goods. This
decree represents an attempt to satisfy the con-
sumer without reordering the economy's basic priori-
ties. It relies on direct administrative control
of the enterprise to order the output of more cnn-
sumer goods recther than on economic levers such as
a more rational price system. (CONFIDENTIAL)
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SUDAN=-USBR:  Soma improvement in relations ap-
pears to be an the offing, but the Sudancse continue
to explore alternate armg sourcesd,

Sovioet officials in Khartoum are trying to re-
sume working relations with the Suwdancse. The Su-
dancse manister of cconomy told US officiols that
the Sovict cconomic counselor recently called on
him for the first time since the coup and counter-
coup last July. The Soviet official specifically
cited the Sovicet-Sudancse ecconumic agreement and
salid that, despite press reports to the contrary,
the USSR would still) be taking Sudanese cotton in
return for sugar and other products.

There have been virtually no delivecries of So-
viet military cquipment since last July, and Khar-
toum is becoming increasingly cencernced about spare
parts, bccause 60 porcent of its equipment is of So-
viet origin. Sudan will resort to cannibalization
to keep its Soviet equipment in operation, accord-
ing to the Sudancse minister of information and
culturc. Khartoum, however, is also interested in
deveioping new arms sources--possibly British or
Libyan--to support the rest of its equipment. As
further evidence of the Sudanese desire to stay out
of the grip of the Soviets, the minister said that
Khartoum had no rcal necd for the Soviet-supplied
MIG~-21ls, surfacc~-tc-air missiles, and heavy tanks.
(CONFIDENTIAL)

3 Nov 71 Central Intellicence Bulletin 6
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BAST PAKISTAN:  General cconomic activity is
slowly increasing, but Mukti Bahini actions arc keep-
ing the vital jute and tea industries depressed,

Large arcns of the jute c¢rop have gone unhar-
vested, and there are reports of increascd smuggling
to India. Jutc exports declined sharply in October

v as port stocks were exhaus-ted. Stocks upcountry are
high, but the Mukti Bahini have disrupted land and
waver transport, and movement freom the main growing
areas in north Bengal is far below normal.

Although jute mills still have large raw jute
stocks because of reduced operations, Mukti Bahini
threats to mill workers and sabotagce of power plants
and transmission lines have held output to about
half ¢f normal. As a result, raw and manufactured
jute exports are expected to decline more than 50
percent in the current fiscal ycar.

This year's teca harvest is expected to be only
about one quarter of last ycar'ws crop, and even this
small amount will not reach the ports unless trans-
port routes can be opened. The major tea producing
district is virtually cut off firom the rest nf the
province, and acute shortages of diesel fuel and
gasoline have already closed almcsi three quarters
of the tra processing plants.

Meanwhile, people are returning slowly to the

cities and labor attendance is up. Retail trade in
October was up five to ten percent over the previous
month but is still generally loss than half of the
pre-March l=vel. Rice prices declined somewhat from
their peak in mid-October but remain 20 percent above
last year's price. Many basic consumer goods are in

‘ short supply in the cities and nonexistent in the
countryside. (CONFIDENTIAL)

3 Nov 71 Central Intelligence Bulletin 7
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Proposed New West Indian State
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CARIBBEAN: The projected West Indies nation
faces major difficulties.

The ambitious plan, annovnced on 1 November,

calls for the union of Guyana with five British West
Indian Associated States. It was developed under
the avgis of Prime Minister Burnham of Guyana, who
sees himself as the leader of a unified Caribbean.

" Its chances for success are dimmed, however, by the
disinterest of other equally strong premiers from
Jamaica, Barbados, and Trinidad-Tobago and the un-
willingness of the sixth Associated State, Antigqua,
to join at present.

The plan's timetahle calls for the establish-
ment by 30 November of a preparatory commission sup-
portad by a policy-making council of ministers. A
constituent assembly has been scheduled for 1 January
1972 to drafit a constiftution, which will then be
subject to parliamentary approval by the varicus
participants. After the constitution is promulgated
in 1973, the Associated States of Grenada, St. Vin-
cent, St. Lucia, Dominica, and St. Kitts-Nevis-
Anguilla are to terminate their status with the UK.

Although a genuine desire exists on the part of
the smallexr states to establish a union within which
they will have a largexr voice in the political and
economic affairs that directly concern them, they
still face many of the same problems that caused the
breakup of the West Indies Federation in 1962, after
only four years of existence. Insular attitudes,

25X6 [ |and lack of grass-roots support
OXr rederation are only a few of the more outstand-

ing problems. In addition, some of the states do
not want to jump from an association dominated by
the UK to one dominated by Guyana. Effnrts to lure
Jamaica, Barbados, and Trinidad-Topago inte the

! latest scheme have not produced rniuch success, al-
thouwgh Trinidad-Tobago has donated $7,500 for ex-~
penses. Without one or more of these larger and
more stable governments participatring, it is doubt-
ful that the new state could prove economically or
politically viable. (CONFIDENTIAL)
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Yemeni Border Incursions on the Upswing
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25X6 NOTES

SOUTH KOREA ~ USSR: Victor Louic, an "unoffi-
cial" Soviet contact man, has obtained a visa for
travel to South Korea within the next two weeks.
Louis' visat, Jif it materializcs, would be a decided 25X1C
plus for Seoul's current foreign policy objectives.
In the wake of the movement in Peking-Washington 25X1C
relations, the South Korecans have decided to cxpand
contacts with sclected Communist counrrioq.!

5X1C | | The Sovicts prob-
. aply calculatce tnat, as the princaipal supplier of
Pyongyang's military and cconomic assistance, they
can wcather the jolt that the visit--the first to
t Scuth Korea by such a well-known Soviet figure==
would inflict on their rclations with Pyongyang.
(SECRET NO FOREIGN DISSEM)

(continued)
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25X1C

SYRIA:  Prosident Asad reportedly is in-
creasingly concerned over the anti-regime activities
of Syrian exiles and Iragi Ba'thists.  Asad has
appealed to Lebanon, the scene of much alleged coup
plotting and Iragi-sponsored propaaganda, to curb his
rivals, Beirut. which has improved relations with
Damascus since  ad took power a year aao, has prom-
ined to attempt to restrain anti-asad clementu, but
Lebanon's ability to control them is limited. (5B~
CRET NO POREIGH DISSEM)

(continued)

*Buecause of the shortape o1 tune tor preparation ol this item, the analytiv

mterpretation presented heee has been produced by the Centaal Intelli-
pence Apency without dhe parbicipation of the Detense Intethgence
Apency, Department of Defense,
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PERU - COMMUNTGT CHINA:  The two countrios yen-
terday announced the estabTishmont. of full diplo-
matic relations. According to the jolnt communiqué,
Peru recognizes Peking as the sole legqal governmont
of China, and "takes note” of Poking's claim to
Taiwan. Peking recognizes Peru's soverclygnty over

. 200 miles of territorial waters. Cuba and Chile
are the only other Latain American countries onjoy-
ing formal ties with Communist China, althouqgh Ar=-

' gentina presently in engaged in negotiation:s aimed
at establishing diplomatic relations.  (CONFIDENTIAL)
L * * h

EQUATORTAL GUINEA:  7The government has pardoned
a few of the many mlnority tribesmen arrested last
August for alleged plotting. The highest ranking
suspect, the vice president, has been restored to
office. What had been portrayed as ecither a coup
attempt or a sccessionist coffort seems now to have
been largely fabricated by President Macias as a
pretext to climinate potontial foes. Maciais' ney-
lect of Eguatorial Guinea's deceriorating economy
may yet cause his downfall, but the President ap-
pears to have emerged from this latest episode
stronger than ever. (CONFIDENTIAL)

* * * L]

VENEZUELA:  The government is realistically
appraising international marketing conditions and
apparently will not raise potroleum tax reforonce
valucs for 1972 much above present levels. The
values, which arec uscd to calculate oil company in-
come taxes, were raised sharply at the beginning of
1971 when international demand for Venczuelan oil
was very strong. This ycar, however, Venezuela's
exports have slowed as foreign demand weakened, and

. crude oil production at the end of September had
dropped tv three million barrels per day compared
with a daily average of 3.7 million during 1970,
Although production is likely to recover in Novem-
ber-December when seasonal demand for heating oil
increcases, crude oil output this year is still ex-
pected to be about two percent below 1970's record
high of over 1.3 billion barrels. (CONFIDENTIAL)
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